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2025 Water Utility Budget
Lead Service Line Replacement (LSLR) Grant

1.   Potential grant through Minnesota Public Facilities Authority for LSLR.

 $18.5M to $26.7M (910 to 1,310 properties)

2.  The grant does not currently reimburse for program general overhead costs.

3.  Water service lines in Rochester are owned by the property owner.

4.  The State Statute governing municipal utilities and Rochester City Charter does
not allow the use of utility funds to pay for improvements to privately owned 
property.

5.  Management is proposing and requesting approval of an access fee to pay for 
unfunded program expenses not covered by the grant.  Estimated to be less 
than $500 per property.

6.  Management will be requesting Board and Council approval for short-term 
borrowing up to $5,000,000 between 2025 through 2029.

7.  The average benefit is expected to be approximately $20,000 per service. 



2025 Water Utility Budget
Lead Service Line Replacement Grant



Recommended Board Action

Adopt a Resolution authorizing the proposed 2025 Water Utility budget changes and 
recommend that the City Council approve the 2025 proposed budget changes:  

1. Approve acceptance of the Minnesota Public Facilities Authority (MPFA) grant for 
Lead Service Line Replacement in an amount up to $26,700,000 (projected 5 Years).

2. Approve an access fee charged to participating property owners for the indirect costs 
not covered by the grant.

3. Approve the addition of the revenues, and expenses ($1,265K including 
contingencies) in the 2025 Water Utility Budget, and subsequent years contingent 
upon receiving the MPFA grant funding.


